reditratings arerap idly
gainingacceptancein
the lo cal mar ket as an

im portantbench mark of credit-
wor thiness. The finan cial sectorin
par ticu lar has re sponded, by se-
lectively incorporatingcreditrat-
ings as a part of their investment
pro cess. Over the last few years,
rating coveragehasextended
across vari ous sec tors of the econ
omy, and sev eral promi nent busi-
ness groups have been rated. The
regulatory framework has further
en hanced the role of rat ings by
mandatingratingsinkey ar eas
andbyincorporatingratingsinto
vari ous regu la tory guide linesis
sued from time to time.

We be lieve that through its
credit rat ings, JCR-VIS Credit Rat
ing Com pany Lim ited has pro-
vided use ful bench marks to
mar ket par tici pants. As the mar
ketin creasesits de pend ence on

- - ratings, it
As the mar ket in creases its has b

de pend ence onratings, ithas as be
becomeincreasinglyimportant come inr

to extend the cov er age of rat ings .
tothose in stitu tions where there .creasmgly
is po ten tial de mand, but where Important

ratings have not been so licited

bytheinstitution'sman age ment. toextend
 — the COV er-

age of ratings to those in sti tu tions
where there is po ten tial de mand,
but where rat ings have not been

solicitedby theinstitution'sman-
age ment. We be lieve that the in-
troduction ofunsolicited or'p'
ratings, will con trib ute meaning-
fully to wards in formed decision-
making for all po tential and ex ist-
ing in ves tors. This docu ment aims
atelaborating JCR-VIS' criteriafor
unsolicitedratingsandexplaining
the role of such rat ings as an ef-
fortto wardsfosteringtrans par-
ency and add ing value to the
financialsystem.

Anunsolicitedratingisas-
signed to en ti ties, where the
man age ment has notre-
quested arating, how ever,
agrees to pro vide in for ma
tional sup port. Anunsolicited
rating is shown with a 'p' sub-
script and is pub licly dis closed.
It is not modi fied by a plus (+)
or a mi nus (-) sign which in di-
cates rela tive stand ing within a
rating cate gory. Outlook is not
as signed to theseratings.

Simi lar to so licited credit rat
ings, 'p' ratings also in di cate the
likelihood of timely servicing of fi-
nancialobligations.However,
since 'p' rat ings are based pri mar
ily on publicly avail able in for ma
tion, they are in tended to be
broaderindica tors of credit qual ity

JCR-VIS Credit Rat ing Com pany Lim ited
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in com pari son with solicited rat
ings. Con se quently, de spitea
largely similar ana lyti cal ap-
proach, unsolicited ratings do not
seek confidentialinformation.

How ever, JCR-VIS

asitisto conventionalratings,
JCR-VIS will not as sign a 'p' rat ing,
where publi c dis clo sures are not
reasonably comprehensiveor
where we can not ac cess enough

in for ma tion to reach a use ful con-

De spite a largely simi lar
analyticalapproach,unsolicited
ratings do notseek confidential

may hold meet-
ings with the man-

clu sion. JCR-VIS will of fer to carry
outunsolicitedratingsifitbelieves

information.

agementto

dis cuss pertinentis sues, as de ci-
phered from the com pany's an-
nual ac counts and other pub lished
ma te rial. It is to be noted that the
lim ited pur view of 'p' rat ings does
not ex clude the analy sis of any of
the risk fac tors con sid ered in a so
licitedrating. Both, op erational
risks as well as externalfactors
are given due con sid era tion. The
sole dis tinc tion be tween the two

ap proaches is the breadth of in for
ma tional sources util ized.

The analy sis for 'p' rat ings will
in clude a quali ta tive as well as a
quantitativereview. Qualitative
analy sis entails an ap pre cia tion of
anin stitution's mar ket power, en
tity size and prod uct rec og nition.
The man age ment's ap proach to-
wards fu ture growth and the fea si-
bil ity of its busi ness plan are taken
into ac count. The an tici pated per-
form ance of the sec tor in which an
entity op erates,regulations gov-
erning the sec tor, and eco nomic
trends that af fect the fi nan cial vi-
ability of anin stitu tion are con sid-
ered while arriving at a rat ing.
Additionally, qualitativefactorsin-
clude the im pact of gov ern ment
own er ship or group sup port,
which is usu ally among the more
significant variables driving the
ratings.

Sincecomprehensive analy sis
isasrelevanttounsolicitedratings

that a rating as signed to a par ticu-
lar or gani za tion will add sig nifi-
cantly to availablemarket

informa JCR-VIS will of fer to carry out
tion. As unsolicitedratingsifitbe lieves
. that a rat ing as signed to a
the pur particularorganizationwilladd
pose of sig nifi cantly to avail able market
assigning information.

'p'ratings is im prov ing ac cess to
information, publicdisclosureof
the sameis con sid ered nec es sary.
Beforethe publicannouncement
of the rat ings, the con cerned enr
tity's man age ment is in formed of
therating as sessed. Ourunsolic
ited rat ings show our strong com-
mit ment to con tinue to play a
pivotalroleinprovidingunbiased
third party opin ion for the bene fit
of all mar ket play ers.

JCR-VIS charges no fee for
assigning a 'p' rating. Once the 'p'
rating process has been initiated,
no fee will be charged till the
conclusion of the process and the
announcement of the rating.
Subsequent to the public
announcement, 'p' ratings may be
converted to conventional credit
ratings, if so desired by the rated
entity. Contractual arrangements
and informational requirements
would then be similar to those
applicable to solicited credit
ratings.
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Ex ecu tive Vice Presidentt

Ja mal Ab bas Zaidi has more than three dec ades of rich ex pe -
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Ms. Sa been Saleem currently leads com mer cial bank ratings
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