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Corporate Profile

= Incorporated in Pakistan in 1997 as a joint
venture between Duff & Phelps Credit Rating
Agency of USA (DCR) & Vital Information
Services (VIS) - a corporate research house In
Pakistan

m Subsequent to the global takeover of DCR, VIS
entered Into a joint venture agreement with Japan
Credit Rating Agency — a premier rating agency
of Japan



Local Recognition

m Licensed & Regulated by the Securities &
Exchange Commission of Pakistan

= On the approved panel of the State Bank of
Pakistan

= Recently approved as an External Credit
Assessment Institution (ECAI) — by State Bank of
Pakistan for implementation of Basel |1



Mandates
received — 319

Ratings
Issued — 234

Figures as at
March 20, 2006

Services Offered

Entity Ratings

«Capital Market Instrument Ratings

Structured Finance

Insurer Financial Strength Rating

*Microfinance Ratings

*Asset Manager Ratings

eMutual Fund Star Rankings

Fund Stability Ratings

*Corporate / NPO

Governance Ratings

eIslamic Instrument Ratings




Sector Coverage

«Commercial Banking
eIslamic Banking
*Specialized NBFI
|_easing & Modaraba Cos.
*General Insurance
«Securities Firms
*Microfinance Institutions
sEducational Institutions
*Non-Profit Organizations
«Securitization
*Bank Finance Ratings

«Corporate Entities
» Textile Sector
e Cement Sector
» Telecom Sector
* Oil & Gas Sector
e Sugar Sector
* [ron & Steel

Sector




Experience in the MFI Sector

= Pre-approved by the Rating Fund
= Products available

e Credit Rating — 4 mandates
e Performance Appraisal (recent introduction)




International Access

® Joint Venture in Bangladesh (CRISL) — JCR-VIS
has a technical collaboration agreement with
CRISL and is represented on its rating committee

® Credit Ratings - 55 Mandates

®* MFI Ratings — 5 Mandates




International Access

International Rating Group - Global alliance
among rating agencies spanning four continents

Area of Focus — Emerging market economies
Total Number of Ratings — Approx 1000
Active interest in MFI Ratings

Access to critical data points

Exchange of rating expertise and analytical staff



International Access

= Founding Member of the Association of Credit
Rating Agencies in Asia (ACRAA) spanning 22
rating agencies.

m Founder shareholder of Islamic International
Rating Agency - Bahrain.




Going forward...

m Transition of MF to the formal regulated sector
In Pakistan

e 36 MFIs In the informal sector
e 7 MFIs in the formal sector

= Mandatory ratings for regulated MFIs in Pakistan

m Future focus: Facilitating market access of
informal sector MFIs in South Asia

= Improving visibility of MFIs and serve a variety
of stakeholders in addition to creditors




MFIs Rating Methodology




m  What is Credit Rating

e Risk Assessment is the key objective hence
the assessment revolves around measures of
risk for creditors.

m What is Performance Evaluation

e Emphasis on performance indicators serving
other stakeholders in addition to creditors i.e.
sponsors, trustees donors etc.




Key Differentiating Factors

Credit Rating Performance Evaluation
m Prospective in nature m Performance Analysis
m Risk Analysis m Largely sponsors and
= Largely creditors donors perspective
perspective m Facilitates Funding

m Facilitates access to
commercial funds.

Common Points

m Enhances transparency.
m Enables comparison between MFIs

m Highlights strengths and weaknesses in the institution,
setting better standards of practice (Managerial and
operational) for the MFIs




Rating/Evaluation Dimensions

o



Performance Evaluation Dimensions













Operational Analysis
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